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CONFIDENTIAL KINGSTON 3271 

E.O. 11652: GDS 
TAGS: EFIN, EAID, JM 

SUBJECT: GOJ FOREIGN EXCHANGE POSITION 

1 . DURING JUNE 21 CONVERSATION BETWEEN CHARGE AND BANK OF 
JAMAICA DEPUTY GVERNOR, GLADSTONE BONNICK, LATTER DESCRIBED 
CURRENT FOREIGN EXCHANGE SITUATION AS FOLLOWS. 

2. AS OF JUNE 17 LIQUID FOREIGN EXCHANGE RESERVES WERE APPROXI- 
MATELY US$25 MILLION OF WHICH ONLY US$14 MILLION COULD BE 
CONSIDERED READILY AVAILABLE CASH RESERVES. REMAINDER HELD 
IN BOIDS, SHORT TERM SECURITIES, ETC. MOST CURRENT PROJECTION 
NOW SHOWS US$13 MILLION SHORT FALL IN LIQUID GROSS RESERVES 
AS OF JUNE 30. BONNICK SAID THAT THIS SHORT FALL HOPEFULLY 
WOULD BE COVERED BY OBTAINING ADVANCE PAYMENTS ON BAUXITE 
LEVY FROM BAUXITE COMPANIES (I.E. IN LATE JUNE RATHER THAN 
MID-JULY) AND POSSIBLY SHORT TERM COMMERCIAL BANK CREDITS 
FOLLOWING ANY AGREEMENT IN PRINCIPLE THIS MONTH BETWEEN IMF 
AND GOJ. 
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